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Chapter 1 
Marketing of securities 

Meaning of marketing of securities: Marketing of securities means exchanging corporate 

securities for cash in order to raise capital through corporate securities, these are to be sold to the 

individuals having surplus funds. New as well as established companies can collect funds to 

performance their operations, if they can successfully market or sale their securities, therefore 

there is a need for Machinery for Marketing of securities. 

• Types of securities Market: The securities Market is generally divided into two categories. 

1. The primary market or new issues market: The primary market is concerned with the flotation of 

new issues of securities either by new companies or by the existing companies. The primary 

market is also called as new issues market. It facilitates the transfer of funds of those investors 

who are willing to invest in corporate securities. 

Primary market acts as connecting link between savings and investment activities. It plays 

an important role in industrial and economic development of a country. The individual funds are 

committed to long term investment through such primary market. The main functions of primary 

market are processing of proposals new issues, underwriting of new securities issues and 

distributing securities to the investors. 

2. Secondary Market or stock exchange: It is a market where buying and selling of second-hand or 

existing securities carried out. This Market is known as Stock Exchange. It is a permanent public 

market for regular sales and purchase of securities. A purchase of securities listed in stock 

exchange. This market deals in spot as well as forward transaction in securities. All the 

transactions are only through the stock exchanges i.e. stock brokers. Stock exchanges react greatly 

to the changes in economic business and political conditions in the country and world-over. The 

corporate form of business enterprise receives a great financial help from the stock exchange. 

secondary market determines the price at which the exchange would take place for the various 

corporate securities. These markets are reflecting the economic condition of the country 

concerned. 

• Methods of Marketing of securities: 

A. Public Placement: When the company decides to sale its securities by offering them directly to the 

public it is called placement. A company which intends to invite the public to subscribe to its issue 

of shares and debentures can follow this method. Also, a company desiring to raise huge amount 

of funds in the form of share capital usually adopts this method. 

According to companies Amendment Act 1988, a company must issue prospectus and 

advertise it in the National Newspapers. The public placement ensures wider marketability of the 

company’s securities and enables to raise more fund by attracting large number of investors. The 

funds can be obtained at relatively favorable terms because the demand exceeds the shares 

offered by the company. Public placement may be into two forms: A) Direct placement b) Indirect 

placement. 

A. Direct placement: In this method, the issuing company approaches the investing public directly 

through circulars, letters or through its employees. 

1. The prospectus method: It is an invitation to the public to subscribe for the shares of the 

company. It is popular in India because it reaches to distant geographical areas and the people. Te 
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prospectus contents information about the formation of company and its financial position. A 

prospectus is usually drafted by the directors and the financial experts. It must convince the 

buyers that if they invest their funds in the company, they will be safe and secured. However, the 

prospectus must content true and fair information about the company and application from is also 

attached to the prospectus so that initiating buyer can fill it and submit to the companies brokers 

or companies’ banker with an application money. 

2. The Circular Method: Generally, this method is adopted when the company wants to offer 

additional shares to the existing shareholders. As per Indian companies act 1956, It is obligatory on 

every company to offer additional shares initially to the existing shareholders in proportion to 

shares held by them. They can be sold to other if they are not taken of by the existing 

shareholders. 

3. Direct offer Method: In this method, the company approaches the public through its present 

employees. The interested investors can send their application form with application money. This 

method is economical because services of the middleman are not hired. However, the limiting 

factor of this method is that, it is not possible to approaches the investors who are geographically 

dispersed. 

B. Indirect placement Method: In this method the issuing company takes help of intermediaries. The 

issuing company hires the services of underwriters and issue houses such as stock exchanges. 

1. Underwriting of securities: The marketing of securities is generally facilitated by underwriting. 

Underwriting is a kind of insurance which assures the minimum capital required to start business. 

A company tries to collect the required minimum capital by sale of securities in the open market. 

But if it fails then the underwriters will take up remaining balance of share not taken by a public. It 

is a contract, wherein an underwriter enters into an agreement with a company for purchasing the 

shares which are not subscribed by the general company or as specified in the agreement. A 

person or organization that enters into such contracts is called as underwriters. In short, the 

facility of underwriting enables the company to raise the required capital if the public doesn’t 

taken up the whole of the issue, the balance left is taken up by a underwriters. 

• Definition : Underwriting is an agreement enters into before the shares are brought to the public, 

that in the event of the public not taking up whole of them or the no mentioned in the agreement, 

the underwriter will for an agreed commission. Take an allotment of such part of shares as the 

public has not applied for. 

 In short underwriting is a type of insurance function of bearing the risk of non-subscription 

of new securities issued by the company. It is a device for ensuring the success of new issues 

floated in the stock market to raise minimum required capital. The particulars regarding 

underwriting agreement are given in the prospectus. It includes the name of the underwriter’s 

shares and amount under written, rate of underwriting commission, terms of agreement etc. The 

amount of commission to be given to the underwriting will be decided considering the guidelines 

for SEBI and the central Govt. This commission varies from 1 to 2.5% for the subscription of shares 

and debentures. 

• Types/ forms/Methods of underwriting  

1. Standing behind the issue: Under this method, the underwriter guarantees the sale of specified 

no. of shares within a specified period. If the public does not take up the whole of the specified 
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amount of the issue, the underwriters stand behind the issue and come forward to purchase the 

balance. 

2. Outright purchase : In this method, the underwriters instead of standing behind the offering may 

purchase the issue outright with a view to reselling and distributing it through their organization. 

The purchase price may be negotiated between the underwriter and the issuing company. The 

underwriters’ especially industrial banks, investment, trust, insurance companies etc. purchase the 

whole quota of issue of shares. Generally the underwriters deduct their agreed commission before 

contributing the capital. In this way the company is relived from the uncertainty of collecting the 

capital from the public. 

3. The consortium (syndicate) underwriting: Under this method the underwriting firms forms their 

association of syndicate for guaranteeing the subscription of the issued capital. The underwriting 

firms (syndicate) combine their efforts to guarantee capital of the issuing company. This method is 

usually adopted for large issues. It helps in diversifying the risk among the members of the 

syndicate. No single underwriter bear the entire risk the syndicate may be formed for a particular 

period. 

4. Collective underwriting: When a single underwriter is not in a position to handle capital issue of 

huge amount, several underwriting institution can join together to underwrite the issue. Each one 

of them underwrites a portion of the issue. This is also called as joint underwriting. There is a slight 

difference between collective underwriting and consortium (syndicate) in the sense that in the 

form of consortium underwriting, underwriters jointly underwrite the issue without any formal 

agreement among them while in the later underwriter enter into a formal agreement between 

underwriting. 

5. Contingent underwriting: When a company wants to reserve certain amount of shares to the 

promoters or employees then it prefers to opt for contingent underwriting. In this type, the 

underwriters are liable to subscribe to the unsubscribed portion of the securities reserved for the 

promoters or employees. 

• Importance of underwriting : 

1. It relieves the issuing company from the risk involved in the marketing of securities. 

2. Large issue can be easily underwritten by the experts in the field of new or existing issues. 

3. It is possible to diversify the risk of loss because many underwriters join together, form syndicate 

or on association. 

4. It is possible to have close co-ordination and co-operation between different agencies in 

underwriting big issues. 

5. Underwriting is a means of popularity to the company. It is an index of financial status of the 

company. 

6. Underwriting has its advantage to the purchaser’s also because they are assured about the 

reputation of the issuing company. It places the purchase in more satisfactory positions. 

2. Issue Houses / stock exchange : Another indirect method of marketing of securities is selling the 

securities through issue houses or stock exchange. Stock exchange is market in which listed 

securities are bought and sold. It is a central place where corporate securities are traded as per 

the rules and regulations of SEBI. The securities traded stock exchange includes shares, 

debentures, bonds issued by companies, corporations, semi Gov and Govt. bodies. 
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• Private placement : Private placement refers to the sale of an entire issue of securities to one or 

more institutional buyers such as insurance companies, investment companies, trust, pension and 

provident fund etc. The growth of institutional investor has increased the scope of Private Placing. 

Usually new issues are directly placed with the institutional investors with due permission from 

authorities of stock exchange.   

Securities exchange board of India. (SEBI): As a result of adoption of new Economic policy, Indian 

stock market witnessed phenomenal boom in Indian capital market. As a result the capital market 

flooded with new issues of shares and the shares were oversubscribed by the new class of 

investors. This trend was created by the brokers, promoters and merchant bankers. This boom 

had a boomerang effect in 1990’s resulting in scams in the capital market. To control and regulate 

this adverse situation in capital market, the central Govt. issued an ordinance in 1992 to set up 

‘The Securities Exchange Board of India’ as a body corporate, to protect the interest of investor 

and regulate the securities market. SEBI, according to the act, shall consist of a chairman, 5 other 

members appointed by the central Govt. 2 members representing the ministry of finance and 

law, 1 from RBI and 2 other members. With coming into effect of the SEBI 1992, some of the 

powers and functions exercised by central govt. in respect of regulation of stock exchange where 

transferred to SEBI. 

• Objectives of SEBI/ Needs of SEBI 

1. To protect the interest of investors by promoting fair dealings in stock exchange. 

2. To regulate the dealings in stock exchange and fine the persons and institutions not complying 

the rules and regulation of SEBI. 

3. To frame the gridline for new issues of securities and ensure a place where in they can raise 

funds in a competitive market involvement. 

4. To regulate and promote the code of conduct and fair practices for the brokers, merchant 

banker etc. with a view to make the trading in stock exchange competitive and professional. 

5. Promoting investors education and trading of intermediaries of securities market. 

 

• Functions of SEBI  

1. It regulates the business in stock exchange and other securities market and there by facilitate 

smooth working of stock exchange. 

2. It plays an important role in registering and regulating the working of stock brokers. Bankers, 

to the issue, underwriters and such other individuals and institutions. 

3. It regulates the working of collective investment scheme including mutual funds. 

4. It prohibits fraudulent and unfair trade practices relating to securities market. 

5. It regulates substantial acquisition and take- over of companies. 

6. It calls for information, undertaking inspection, conduct in enquiries and audits of stock 

exchanges, Mutual fund and other concerned with securities market. 

7. It determines and levy’s fees or other charges for carrying out stock exchange dealing. 

8. It performs such other functions as may be delegated to it by the central Govt. 
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Chapter 2 
Stock exchange 

 

Introduction: Stock exchange is a market for selling and buying of corporate securities which are 

already issued to the investors by the companies. It means stock exchange deal with already 

existing securities which are technically known as secondary market. Stock exchange is secondary 

market of securities where shares, debentures, bonds, stocks and funds of public company’s or 

Govt. Company’s are sold and bought. Stock exchanges provide regular efficient and effective 

market mechanism for the trading of listed securities only. 

• Definition. 

Securities contracts (Regulation act) 1956:- “Stock exchange is an association, organization or 

body of individuals, whether incorporated or not, established for the purpose of assisting, 

regulating and controlling the business in buying, regulating and controlling the business in buying, 

selling and dealing in securities.” 

• Membership: A person, normally a broker is the member of stock exchange. The trading platform 

of a stock exchange is assessable only to broker. A broker enters into trades in exchanges either on 

his own or on behalf of clients. The clients may place their orders with the brokers directly or 

through a sub-broker indirectly. A broker is admitted to membership of stock exchange according 

to the fulfillment of the provisions of the securities contracts (Regulation) act 1956, The securities 

and  Exchange Board of India act, the rules, circulars, notifications, guidelines etc prescribed by the 

byelaws of the stock exchange. 

 No stock broker or sub-broker is allowed to buy, sell or deal in securities unless he or she 

holds a certificate of registration granted by SEBI. A broker or sub-broker complies with the code 

of conduct prescribed by SEBI. The standard for admission of members laid down by stock 

exchange is strictly fulfilled by the person who wants to become member of stock exchange. 

• Organization and Governing Body: The day to working and operations of stock exchange is 

managed by a board of directors consisting of a chairman, managing directors, public interest 

director and the shareholders director. The board jointly formulates the policies of stock exchange 

and take decision relating to buying, selling and dealing in securities. 

 The board members are elected or appointed member who are conferred with the powers, 

duties and responsibilities. Further the management of stock exchange consist of managing 

director and chief executive officer, a chief business officer, a chief regulatory officer, chief 

financial officer, a chief information officer and a chief business operation officers. 

 The managing director acts as the administrative head who oversee the working of all 

department of stock exchange. Further managing director   is also responsible for taking major 

important decision affecting the working of stock exchange. 

 The chief business officer is responsible for the administrative, routine and day to day 

operating business of stock exchange. 

 The chief regulatory officer is responsible for secretarial operations where by dealing with 

the regulatory compliances of stock exchange is performed. 

 The chief financial officer is responsible for the day to day financial operation of stock 

exchange. 
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 The chief information officer is responsible to provide and fascinate the information to 

investors and other related segment of stock exchange. 

• Functions of stock exchange: Apart from buying and selling of different listed securities of public 

companies and govt. company’s modern stock exchange performs variety of functions which are 

supplementary for buying and selling of securities. It’s important Functions are listed as follows. 

1. To provide organized market: The primary and most important function of stock exchange it to 

provide organized (regulated) market for dealing in corporate securities. It allows trading of equity 

securities and debt securities which are listed on it, both on floor and off floor trading is 

permitted. Only authorized brokers can undertake the buying and selling of securities and these 

brokers are allowed to enter on the floor of stock exchange circles. The broker assembles daily 

during business and in the circles for buying and selling of securities. Only listed securities are 

bought and sold on the stock exchange. 

2. To ensure safety and transference in dealings: The development of stock exchange not only 

depends upon the industrial growth but in the confidence of the investors. Hence stock exchanges 

have to build and gain the confidence of the investors through ensuring safety and transference in 

trading, setting and operating the transactions. Investors shall feel secured and free from any 

doubts while buying and selling of securities. Prices of securities, brokerage payment, settlement, 

transfer inside trading, artificial fluctuations etc. are the area in which safety and transference 

shall be ensured. 

3. To promote capital formation: Stock exchange is a secondary capital market which is more 

important than primary capital market, because new issues are not regular kind of operation this 

secondary market is therefore important trading of existing securities is a regular and recurring 

kind of operation. Hence it continuously promotes capital formulation. It mobilizes funds and 

attracts all kind of investors. It also helps to create favorable atmosphere for investment therefore 

it speed- up the rate of capital formation in general and rate of investment in particular. 

4. To provide liquidity of investment: Stock exchanges provide high degree of liquidity to the 

investors of their investment the online trading facility and over the counter exchange (OTCE) 

made it quicker and simple to realize securities investment in hard cash. An investor of any corner 

of India can sell-out his stocks from his hometown with the help of online trading network of any 

stock exchange in India. Recently electronic from (Demit) has added increased liquidity by marking 

the transfer procedure quicker. 

5. To provide wider avenues for investment: Stock exchange provides wider scope to investors for 

their investments. The industrial sub-sectors, may invest their savings in auto industry, banking, 

petroleum, chemicals, cement, IT, pharmacy, steel, engineering etc. Stock exchanges make 

available securities of any sector to investors. 

6. To provide price stability of securities: Stock exchange is just like a commodities market where 

price is determined by the law of demand and supply, this law is also applicable to a stock 

exchange which provides price stability for securities. Buying and selling of securities is supported 

by demand and supply of stock. When the price of stocks goes down the bulls (tejiwalas) go for 

buying these stocks. When demand of stock increases automatically with restricted supply of 

stock, price also increases in this way stock exchange provide price stability of securities.  

7. To ensure valuation of securities: Stock exchanges ensure valuation of securities through the price 

quotations published daily by stock exchange. Along with daily quoting 52 weeks lowest and 
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highest prices of securities are computed and published by the stock exchange. This information 

certainly helps to assess valuation of securities held by the investors. Even creditors and lending 

institutions also assess the worth of securities based on the prices quoted on stock exchange. 

moreover tax authorities determine capital gains on the basis of price quoted by stock exchange. 

8. To channelizes funds in desired direction: Stock  exchange channelizes investible funds into 

growing and promising industries through its price movements. Upwards price movement of 

shares promotes the investors to channelize their funds into that industries on the other hand if 

the share price of a particular industry registers continued downward trade, it prevents the flow of 

funds in that industry. 

9. To offer investment opportunities: Stock exchange offer wider investment opportunities for all 

kinds of investors. BSE online trading (BOLT) which is permitted by SEBI, offer investment 

opportunities through net working at door step of the investors. Also BOLT made available wider 

investment opportunities more transparent. Therefore if offer wider and greater investment 

opportunities to investors. 

10. To create proper climate for investment: From the view point of capital formulation this function 

is the most important function of stock exchange. Capital formulation requires healthy, 

encouraging and proper climate in society at large transparency in transactions, raising trend, 

safety of investment, ready information, simple procedure of trading and transfer of shares, 

perfect guidance are the factors which create proper climate for investment. 

11. To build investor’s confidence: Stock exchange directly and indirectly built investors confidence in 

corporate sector and corporate securities. Investors feel secure in respect of their investment. The 

working of Stock Exchange creates enough confidence in the minds of investors about safety and 

security of their investment. 

12. Other functions: Along with above major function, stock exchange performs many other functions 

such as publication of information, conducting research, organizing training for brokers and 

investors, granting brokership, listing and delisting of securities, prescribing code of conduct, 

paneling the defaulters, etc. 

• Trading mechanism of SE: The trading mechanism of SE is totally different form that of common 

market. Only members (brokers) are allowed to trade on the floor of SE and only listed securities 

are traded on the SE. a company or undertaking shall list its securities through the procedure 

prescribed by SE. The listing norms are prescribed by the SE and the SEBI.  A company may list its 

securities on one or more exchange securities are termed as scrip’s for trading purpose.  

 BSE and NSE both have classified the scrips into A, B, B2, F, G and Z groups for trading 

purpose. A, B1, B2 and Z scrips represent equity segment. F group is of fixed income securities, G 

group scrips comprises of govt. securities for retail investors. 

 BSE and NSE both have fully automated computerized trading system the trading of BSE is 

known as BSE online trading (BOLT) where as trading of NSE is known as national exchange for 

automated trading (NEAT) 

 In stock exchange transactions are of two types. 

1. Investment transaction 2. Speculative transaction 

1. Investment transaction: Investment transaction are for investment purpose in which scrip’s are 

bought and held longer period or permanently. 
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2. Speculative transaction: Speculative transactions are for making money by selling scrip at higher 

prices in future. Of course speculative transaction keeps the SE alive dynamic and even by SE are 

more known for their speculative trading. Therefore it is said that most of the transaction in SE are 

speculative transaction. 

Only members (brokers) undertake speculative trading and they are classified into 3 

categories such as. 

a. Bulls (tejwala’s) 

b. Bears (Mandiwala’s) 

c. Stags (Neutral) 

a. Bulls (tejwala’s): Bulls are the speculators who buy scrip at low prices when prices of  scrip are 

coming down, for selling them at higher prices, bulls expects that prices will go up in the market in 

coming future. 

 

b. Bears ( mandiwala): Bears are the speculators who sell scrip for buying it back at lower prices. He 

expects that the prices of scrip will fall down in near future. 

c. Stags (Neutral): Stags are neither bulls nor bears, which applied for new issues and sell these 

shares at premium in future. 

The real players of the SE are bulls and bears. An investor can buy listed scrip form any 

stock exchange through authorized brokers. At present online quotations of prices and use of 

network through internet has made very simple the trading of securities by seating at home or at 

business place. Hence any investor can watch the current quoted prices on computer and can 

order to buy or sell of securities. 

Working of BSE: Bombay SE is the oldest SE in India which was established in 1875. BSE covers 

75% equity trade of all India. BSE is an (Association of person) AOP, which is dually registered. The 

association consists of brokers, dealers, individuals of firms and corporate bodies. 

BSE has introduced BOLT system of trading for listed securities. BSE classified the listed 

securities into six categories namely A, B1, B2, F, G and Z. A, B1 and B2 groups represent equity 

segment, Group F represents the govt. securities which has fixed income, G represents 

government securities  where as Z represents those companies which has failed to comply with 

listing norms or failed to comply with depository norms. Trading of securities is also permitted in 

BSE and these securities are classified as permitted securities. 

Working of NSE: NSE was established in Nov 1992 with authorized capital of Rs.25 crores, but 

stared its working in 1994 after recognition by SEBI. IDBI, ICICI, LIC and SBI are the main promoters 

of NSE. NSE is a limited company registered under the Indian companies Act 2013. NSE is a fully 

automated screen based trading market. It deals in equity, bonds and debt. The membership for 

wholesale debt market is restricted to corporate bodies only. 

The board of directors of NSE consist of senior executive of for promoter institutions, raiment 

professional  in the field of law, economics, finance, taxation, accountancy etc, also public 

representations, nominees of SEBI and one full time executive of the exchange the board deals 

with policy issues. Decision related to market operation are given to various committees the day 

mgt of the exchange is dedicated to the Managing Director. 
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• Listing of securities : 

Meaning: A security is said to be listed when its name is added to the list of securities in which 

trading on a particular exchange is permitted. The principal objectives of listing are… 

1. To provide ready marketability, liquidity and free negotiability to stocks and shares. 

2. To ensure proper supervision and control and general investing securities. 

3. To protect interest of shareholders and general investing public. 

4. to know the price changes of the securities in the market. 

5. To avoid mal practices by anyone in dealing of securities. 

Listing of securities refers to sanction of the right to trade the securities on the stock 

exchange. here is no statutory obligation that every company should get its shares listed on stock 

exchange but only listed securities are allowed to be traded on the Stock Exchange. Any company 

willing in mobilizing huge funds from capital market has to get its shares listed on the stock 

exchange. 

Advantages of Listing: 

The advantages of listing may be viewed from two angels 

A) From the view point of the management of the company 

B) From the view point of the shareholders 

A) From the view point of the management of the company: 

1. Advertising value: listing enables the management to diversify shareholding, which gives a 

distinct advertising value for the shares. It is general understanding that a company with 

shares having listed on stock exchange will provides enough security, growth and stability. 

2. Share ownership: Listing not only brings a company’s share to the attention of thousands and 

thousands of new investors, but also encourages institutional investors to be interested them.  

3. To gain national importance: listing helps the company to receive national importance and 

wide spread recognition. There is difference between listed and non listed securities 

particularly for the view points of psychological motivation of the investors in applying for the 

shares. Which makes the popularity of shares and company nationwide. 

4. Promotes the investors to apply: Listing helps the investors to apply for additional securities 

issued by the company. This helps the company to achieve the target of collecting huge 

capital through stock exchange. 

5. Additional Capital for development and expansion of business: listing has tremendous value 

to a company in raising additional capital for development and expansion programme. Section 

81 of companies act provides that any further additional issue of shares must be comprised 

unless and until the shares are listed on stock exchange. 

B) From the view point of the shareholders: 

a. Listing affords easy liquidity to the holdings. 

b. It affords the shareholders to obtain the best prices for their securities they want to sell off. 

c. It helps them to avoid the botheration of canvassing from door to door to sell the securities. 

d. The investor gets maximum protection for their holding because the SE rules and regulation 

have been formulated by keeping in mind the gain to shareholder. 

e. Listing gives an additional collateral value to the securities held by the investors, for bands in 

making loans and advances to the investors. 
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f. Listing is also advantages in the matter of income tax, wealth tax, excise duty and other taxes 

payable by the shareholder. 

• Over The Counter Exchange of India (OTCEI) 

Meaning: OTCEI is India’s 1st exchange for small and medium companies, as well as the 1st screen 

based computerized nationwide stock exchange in India. OTC was established in 1990 and started 

functioning in 1992. OTC provides investors and companies with an additional way to trade and 

issue securities. It has been promoted jointly by UTI, ICICI, IDBI, SBI capital markets Ltd. IFCI, GIC 

and financial service Ltd. The govt. of India has conferred the status of recognized stock exchange 

under sec 4(4) of the securities contracts (Regulation) act. (OTCEI is an electronic stock exchange 

based in India i.e. comprised of small and medium size firms looking to gain access to the capital 

market. The main objective of OTCET is to provide and alternative market for the securities of 

small companies, medium sized companies, closely held companies desirous of listing its securities 

on stock exchange.)  

Features of OTCEI: OTCEI is floor- less exchange where all the activity of buying and selling of 

securities are screen based. Following are the important features of OTCEI 

 

1. OTCEI is a floor-less exchange where all the activities are fully computerized. 

2. Trading on OTCEI takes place through a network of computers or over the counter. 

3. The computer on OTC allows the dealers to quote, query, transact through a central OTC 

computer using the telecommunication links. 

4. A company which is listed on any other recognized stock exchange in India is not permitted 

for listing on OTCEI. 

5. OTCEI deals in equity shares, preference share, bonds, debentures and warrants. 

6. OTCEI provides easy marketability and better liquidity of securities to investors. It also 

facilitates easy transfer of shares. 

Working and Trading of OTCEI: The OTCEI is flourless exchange where all the activities such as 

buying, selling, billing, payment etc. are computerized. OTC dealers operable through their 

computer terminals which are attached to a central computer. All transaction are recorded and 

processed at central computer terminal. The dealers are spread over the county and have access 

to central computer terminal. A transaction can be effected by entering the offer in a dealer’s 

computer center which afterwards linked with the central computer terminals. 

Trading at OTCEI is done over the centers spread across the country. Trading at OTCEI will 

be permitted only in respect of securities of the listed companies. The trading documents of OTCEI 

includes 

a. Counter receipt (CR): Which is handed over to buyer when a transaction is made it is a 

tradable just like a share certificate. 

b. Another document is sale confirm slip (SCS) which is passed on the seller when the deal is 

made. 

Trading at OTCEI is done for the securities having following features. 

a. Listed securities: The shares and debenture of the company listed on the OTC can be bought 

and sold at any OTC counter / center all over the country and they should not be listed 

anywhere else. 
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b. Permitted securities: Certain shares and debenture listed on other exchange and mutual fund 

are allowed to trade on OTCEI. 

c. Initiated debentures: Any equity holding at list 1,00,000 debentures of a particular scrip can 

offer them for trading on the OTC. 

NASDAQ 

The Nasdaq Stock Market is an American stock exchange. It is the second-largest 

exchange in the world by market capitalization, behind only the New York Stock Exchange located 

in the same city. The exchange platform is owned by Nasdaq, Inc., which also owns the Nasdaq 

Nordic (formerly known as OMX) and Nasdaq Baltic stock market network and several other US 

stock and options exchanges. NASDAQ stood for the acronym of "National Association 

of Securities Dealers Automated Quotations". Nasdaq was founded in 1971 by the National 

Association of Securities Dealers (NASD),  which divested itself of Nasdaq in a series of sales in 

2000 and 2001. The Nasdaq Stock Market is owned and operated by Nasdaq, Inc., the stock of 

which was listed on its own securities exchange on July 2, 2002, under the ticker symbol NDAQ. 

 When the Nasdaq Stock Market began trading on February 8, 1971, it was the world's first 

electronic stock market. At first, it was merely a quotation system and did not provide a way to 

perform electronic trades. The Nasdaq Stock Market helped lower the spread (the difference 

between the bid price and the ask price of the stock) but was unpopular among brokerages which 

made much of their money on the spread. 

The Nasdaq Stock Market eventually assumed the majority of major trades that had been 

executed by the over-the-counter (OTC) system of trading, although there are still many securities 

traded in this fashion. As late as 1987, the Nasdaq exchange was still commonly referred to as 

"OTC" in media and also in the monthly Stock Guides (stock guides and procedures) issued 

by Standard & Poor's Corporation. 

 Over the years, the Nasdaq Stock Market became more of a stock market by adding trade 

and volume reporting and automated trading systems. It was also the first stock market in the 

United States to start trading online, highlighting Nasdaq-traded companies and closing with the 

declaration that the Nasdaq Stock Market is "the stock market for the next hundred years". The 

Nasdaq Stock Market attracted new growth companies such as Microsoft, Apple, Cisco, Oracle and 

Dell and helped modernize the IPO. 

  Its main index is the NASDAQ Composite, which has been published since its 

inception. However, its exchange-traded fund tracks the large-cap NASDAQ-100 index, which was 

introduced in 1985 alongside the NASDAQ 100 Financial Index which tracks the largest 100 

companies in terms of market capitalization. 

 In 1992, the Nasdaq Stock Market joined with the London Stock Exchange to form the first 

intercontinental linkage of securities markets. The National Association of Securities Dealers spun 

off the Nasdaq Stock Market in 2000 to form a publicly traded company. 

NASDAQ Smallcap MARKET The Nasdaq Capital Market was formerly the Nasdaq SmallCap Market. 

The focus is on early-stage companies with lower market capitalization, and are not ready to take 

on the heavy listing requirements of certain exchanges. The Nasdaq Capital Market provides three 

listing standards under which a company can qualify for listing. The company must meet all of the 

criteria of only one of the three listing standards. The three standards of the Nasdaq Capital 
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Market are the Equity Standard, the Market Value of Listed Securities Standard, and the Total 

Assets/Total Revenue Standard. 

DEFINITION of 'Nasdaq Small Cap Market' 

The Nasdaq equity market for companies that have relatively small levels of 

market capitalization. Listing requirements for such "small cap" companies on the Nasdaq 

SmallCap Market are less stringent than for other Nasdaq markets that list larger companies with 

significantly higher market capitalization. In 2005, the Nasdaq SmallCap Market was renamed the 

Nasdaq Capital Market in order to reflect its core function of raising capital. 

BREAKING DOWN 'Nasdaq Small Cap Market' 

The Nasdaq Capital Market makes it relatively easier for early-stage companies to get listed 

compared to other senior exchanges with more onerous requirements. In order to list initially on 

the Nasdaq Capital Market, companies must meet all of the criteria under at least one of three 

listing standards - the equity standard, the market value of listed securities standard, or the total 

assets/total revenue standard. 
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आधुनिक व्यवस्थापि पध्दती(M.M.P) 
(Modern Managment Practices) 

प्रकरण ३ : आय एस ओ गुणवत्ता मािके व ससक्स ससग्मा 
 

१. मानक संघटनेची स्थापना_____मध्ये झाली. 
a) १९९३    
b) १९९५ 
c) १९५०   
d) १९४७ 

२. आंतरराष्ट्रीय प्रमाणन ससं्थेचे भारतातील मुख्य कायाालय_______येथे आहे. 
a) मंुबई          
b) ददल्ली  
c) कोलकाता  
d) चेन्नई 

३. ससक्स ससग्मामध्ये एकूण_______अवस्था आहेत. 
a) चार   
b) पाच   
c) सहा   
d) आठ 

४. ससक्स ससग्मा ही_______सकंल्पना आहे. 
a) व्यवस्थापकीय    
b) तांञिक 
c) साांख्ययकीय       
d) गुणात्मक  

५. ससक्स ससग्मा ही संख्याशास्िीय संकल्पना आहे कक जी प्रकियेतील_____मोजणी करत.े 
a) गुण           
b) दोष 
c) अ व ब दोन्ही    
d) यापैकी नाही   

६. आय.एस.ओ म्हणजे______ 

Free Hand
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a) इंडियन स्टॅंििा ऑगानायझेशन 
b) इांटरिॅशिल स्टॅंडडड ऑगडिायझेशि 
c) इंटरनल स्टॅंििा ऑगानायझशेन 
d) यापैकी नाही  

७. आय.एस.ओ.९००३ साठी______मानके ननर्ााररत केली आहेत. 
a) वीस          
b) एकोणीस  
c) बारा          
d) दहा 

८. पररभाषा ननश्चचती,मापन,ववचलेषण व सुर्ारणा हे________च्या अंमलबजावणीतील टप्प ेहोत. 
a) ससक्स ससग्मा      
b) बी.पी.ओ. 
c) कायझेन            
d) यापैकी नाही 

९. ससक्स ससग्मा ही खालीलपैकी कोणाच्या अपेक्षित गरजेनुसार उत्पादने व सेवा पुरववण्याची पद्र्ती 
आहे. 

a) कमाचारी 
b) व्यवस्थापन 
c) ग्राहक 
d) वरील सवा 

१०. ससक्स ससग्मा मुळे______ 
a) वेळेचा अपव्यय टळतो 
b) वेळ व पैशाची बचत होत े
c) उत्पादन प्रकियेतील काया गनतमान होत े
d) वरील सवड 

११. आंतरराष्ट्रीय मानक सघंटनेचे मुख्यालय _____ या देशात आहे. 
a) भारत 
b) अमेररका 
c) ख्स्वझलडं 
d) चीन 
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१२. _______ची स्थापना आंतरराष्ट्रीय पातळीवर वस्तू व सेवांचे प्रमाणीकरण करून गुणवत्ता प्रमाणपत्र 
देण्यासाठी झालेली आहे. 

a) आंतरराष्ट्रीय नाणनेनर्ी 
b) जागनतक व्यापार संघटना 
c) आंतरराष्ट्रीय मजूर संघटना 
d) आांतरराष्ट्रीय मािक सांघटिा 

१३. आंतरराष्ट्रीय प्रमाणन कंपनीचे मध्यवती कायाालय_______येथे आहे. 
a) भारत 
b) न्युझीलँड 
c) श्स्वझरलँि 
d) अमेररका 

१४. आंतरराष्ट्रीय प्रमाणीकरण संघटनेने एकूण_____तातं्रत्रक ससमती स्थापन केल्या आहेत. 
a) २५०० 
b) २६०० 
c) २७०० 
d) ३७०० 

१५. ISO:९००० हे_______मानक आहे. 
a) पयाावरण 
b) ऑटोमेशन 
c) गुणवत्ता 
d) तंत्रज्ञान 

१६. तंत्रज्ञान मानकासाठी खालीलपैकी_____मानक देण्यात आल ेआहे. 
a) ISO: ९००० 
b) ISO: ९००१ 
c) QS: ९००० 
d) ISO: १००११ 

१७. QS मानक_______साठी वापरण्यात येत.े 
a) पयाावरण 
b) ऑटोमेशि 
c) गुणवत्ता 
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d) तंत्रज्ञान 
१८. सवा आयएसओ मानकामध्ये_____हे सवाात जास्त आढळते. 

a) ISO: ९००० 
b) ISO: ९००१ 
c) QS: ९००० 
d) ISO: १००११ 

१९. आंतरराष्ट्रीय मानक सघंटनेने गुणवते्तबाबत एकूण______मानके अथवा ननकष ननर्ााररत केल ेआहेत. 
a) २० 
b) १२ 
c) १८ 
d) २८ 

२०. मंुबईच ेिबेवाल_े______या पद्र्तीचा व्यवस्थापनात वापर करतात. 
a) फाईव्ह एस पद्र्ती 
b) ससक्स ससग्मा 
c) कायझेन 
d) यापैकी नाही 

२१. ससक्स ससग्मा पद्र्तीमध्ये दोष मापनाच्या_____पातळ्या सांञगतले आहेत. 
a) ४ 
b) ५ 
c) ६ 
d) ७ 

२२. ________ही ससक्स ससग्मा कायापद्र्तीतील पहहली पातळी आहे. 
a) मापन करण े
b) ववचलेषण करण े
c) पररभाषा करण े
d) ननयंत्रण 

२३. ________ही ससक्स ससग्मा कायापद्र्तीतील शेवटची पातळी आहे. 
e) मापन करण े
f) ववचलेषण करण े
g) पररभाषा करण े
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h) नियांत्रण 
२४. ससक्स ससग्मा लागू करण्यासाठी______या गु्रपची स्थापना केली जात.े 

a) युननक गु्रप 
b) ॲश्क्टव गु्रप 
c) ख्स्टअररांग गु्रप 
d) यापैकी नाही 

२५. आंतरराष्ट्रीय मानक सघंटनेचे मुख्य कायाालय_____या शहरात आहे. 
a) हदल्ली 
b) ख्िनिव्हा 
c) न्यूयॉका  
d) बीश्जंग 

२६. आय. एस. ओ. चे दीघा रूप______आहे. 
a) भारतीय मानक संघटना 
b) अंतगात मानक संघटना 
c) आांतरराष्ट्रीय मािक सांघटिा 
d) वरीलपैकी नाही 

२७. आय.एस.ओ : ९००१_______शी संबंञर्त आहे 
a) दहशेब तपासणीस प्रसशक्षण 
b) व्यवस्थापकास प्रसशिण 
c) कामगार प्रसशिण 
d) वरीलपैकी नाही 

२८. आय एस ओ गुणवत्ता मानक संस्थचेे सवाप्रथम_____मध्ये गुणवत्ता मानक जाहीर झाल.े 
a) १९४७ 
b) १९५० 
c) १९८७ 
d) १९९५ 
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